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COVID-19 EFFECT ON SDGS: AN VERY UNEVEN

PICTURE
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The Sustainable Development Goals Report 2020. UN. 2020.

(‘%{‘ WORLD RESOURCES INSTITUTE


https://unstats.un.org/sdgs/report/2020/The-Sustainable-Development-Goals-Report-2020.pdf

THE RICHER GET RICHER

Change in worldwide worker earnings and billionaire wealth during
Covid-19 pandemic
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Inequality.org. Oxfam and ILO. <£§\* WORLD RESOURCES INSTITUTE


https://inequality.org/facts/inequality-and-covid-19/

AND THE POORER GET POORER

@ Historical @ Pre-COVID-19 Projection [l COVID-18-baseline Projection [l COVID-18-downside Projection
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https://blogs.worldbank.org/opendata/updated-estimates-impact-covid-19-global-poverty-looking-back-2020-and-outlook-2021

Great
Lockdown

Global
Financial

WWII

WWI

140

Crisis

120

Advanced economies

100

80

60

40

Emerging market economies

20

Tcoc
810¢
STO0C
[41014
600¢
900¢
€00¢
000¢
L661
661
1661
8861
5861
861
6461
961
€L61
0s6T
£961
961
T961
85961
SS6T
¢s61
6761
961
Evel
oveT
LE6T
veel
Te61
8¢61
S¢eT
[44°)%
6161
9161
€T61
oT6T
L06T
06T
T06T
8681
5681
681
6881
9881
€881
088T

WORLD RESOURCES INSTITUTE

Fiscal Monitor: Policies for the Recovery. IMF. Oct. 2020.



https://www.imf.org/en/Publications/FM/Issues/2020/09/30/october-2020-fiscal-monitor

WHY RECOVER GREENE
(BEYOND CLIMATE CHANGE)
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THE MOST OBVIOUS: THE GLOBAL CLIMATE TRAJECTORY WILL

DEPEND ON THE COVID-19 RESPONSE

T Pre-COVID-19 pandemic '
% December 2019 CAT update
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* Indicative results For post COVID-19 current polices has been calculated on
a different basis compared to normal pre-COVID-19 method and excludes
any announcement of economic recovery measures to date.

Post COVID-19 response

Impact on emissions in 2030

from policy + sustained investment 2020-2030

No change in green investment +
No change in fossil Fuel investments

+0.4% increase in gmen\ii'lvestment +
-0.1% decrease in fossil fuel investments

+0.8% increase n green estment +
- 0.3% decrease in fossil fuel investments

24-27 CrCOze
+1.2% increase in green investment +
- 0.4% decrease in fossil fuel investments

[Py

Exp g the on
Based on the optimistic scenario of future GDP growth
Based on the pessimistic scenario of furure GOP growth
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A government roadmap for addressing the climate and post COVID-19 economic crises.

Climate Action Tracker. April 2020.
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https://climateactiontracker.org/documents/706/CAT_2020-04-27_Briefing_COVID19_Apr2020.pdf

The small (6.7%) decline in emissions in 2020 is not
enough: deeper reductions needed to Hit Net Zero
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Source: Global Carbon Project. Dec 2020. Special Report: Global Warming of 1.5C. @ WORLD RESOURCES INSTITUTE
IPCCC. 2018.



https://www.globalcarbonproject.org/carbonbudget/index.htm
https://www.ipcc.ch/sr15/chapter/spm/

Renewable energy Investment shock  Fossil fuel energy investment shock

New IMF analysis based on international

dataset finds that every dollar spent on key - i
carbon-neutral or carbon-sink activities— - \ v
from zero-emission power plants to the i 0.00 \
protection of wildlife and ecosystems—can 05 : 050 i »
0 1 2 3 4 5 0 1 2 3 4 5

generate more than a dollar’s worth of
economic activity.

The estimated multipliers associated with
green spending are about 2 to 7 times
larger than those associated with non-eco-
friendly expenditure, depending on sectors,
technologies and horizons.
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IMF. Building Back Better: How Big Are Green Spending Multipliers? March 2021. WORLD RESOURCES INSTITUTE



https://www.imf.org/en/Publications/WP/Issues/2021/03/19/Building-Back-Better-How-Big-Are-Green-Spending-Multipliers-50264

NATURE-BASED SOLUTIONS CAN DELIVER BIG ECONOMIC BENEFITS

Solution: Protect and restore
forests to store carbon,
stabilize, soil and slow water
runoffs during intense rainfall

Economic Benefits: Every
dollar invested in restoring
degraded forests would create
$7-$30 in benefits

MOUNTAINS,
FORESTS &

Solution: Restore wetlands
to absorb and filter flood
waters, store carbon, and
provide clean water

Economic Benefits: Wetland
ecosystems provide services
worth up to $15 trillion,
including flood protection,
fisheries habitat, and water
purification

RIVERS &

Solution: Restore degraded
agricultural land to produce
more food for more people

Economic Benefits:

Restoring 160 million

hectares of land would
create $84 billion in annual
economic benefits globally

Solution: Expand green
spaces and restore forests
and watersheds in and around
cities to lower heat and
reduce flood risks

Economic Benefits:
Restoring upland forests and
watersheds could save water
utilities in the world's 534
largest cities an estimated
$890 million each year

Solution: Protect and restore
mangroves, marshes, and reefs to
buffer coasts from storms, absorb
floodwaters, and capture carbon

Economic Benefits: Protecting

and restoring mangroves could

create $1trillion in net benefits
globally by 2030

WATERSHEDS

WETLANDS

Nature is an Economic Winner for COVID-19 Recovery. WRI. 2020
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https://www.wri.org/news/coronavirus-nature-based-solutions-economic-recovery

GREEN RECOVERY OPPORTUNITIES IN EMERGING

MARKETS

In 21 emerging markets,
low-carbon investments in
10 key sectors through
COVID-19 recovery funds
have the potential to

generate from 2020 to 2030:

e $10.2 trillion in
investment opportunities

e 213 million cumulative
jobs

* 4 billion tons CO2e
reduction
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IFC. Ctrl-Alt-Delete: A Green Reboot for Emerging Markets. Jan 2021
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https://www.ifc.org/wps/wcm/connect/topics_ext_content/ifc_external_corporate_site/climate%20business/resources/a%20green%20reboot%20for%20emerging%20markets

Increase in real GDP as a result of the sustainable recovery plan
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Global spending of S1 trillion per year
on clean energy would add 1.1
percentage points to global economic
growth each year

It would save or create roughly 9
million jobs a year over the next three
years, of which 3 million were lost or
at risk due to the COVID-19 crisis.

The plan would make 2019 the
definitive peak in global emissions,
reduce air pollution, and accelerate
the achievement of sustainable
development goals

Sustainable Recovery: World Energy Outlook Special Report. IEA and IMF. June 2020.
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https://www.iea.org/reports/sustainable-recovery

AN OPPORTUNITY FOR
DEVELOPING COUNTRIES BUT A *
RISK OF WRONG LOCK IN FORALL




* Indonesia A low-carbon development path in Indonesia could deliver 15.3 million
additional greener and better-paid jobs by 2045, as well as add US$5.4 trillion to GDP in
2045 compared to business-as-usual. Such a path would also lead to decreased poverty
rates, from 9.8% of the population in 2018 down to 4.2% in 2045, as well as closing
regional and gender opportunity gaps. The transition toward clean energy would improve
air quality and avoid 40,000 deaths each year

« China: by pursuing the climate action needed to meet its 2060 carbon neutrality goal,
China could generate almost US$1 trillion in net social and economic benefits by 2050. In
the Yangtze River Delta region alone, a green economic strategy could create nearly 3.8
million additional jobs annually, beginning in 2025.

* In Brazil, By 2030, transitioning to a more efficient and resilient economy in Brazil could
deliver a net increase of more than 2 million jobs and a total GDP gain of US$535 billion. It
could also reduce air pollution which causes about 20,000 premature deaths per year.

BAPPENAS 2019; WRI China 2020; WRI Brasil 2020 WORLD RESOURCES INSTITUTE



https://www.bappenas.go.id/id/berita-dan-siaran-pers/pembangunan-rendah-karbon-pergeseranparadigma-menuju-ekonomi-hijau-di-indonesia/
https://www.wri.org/publication/accelerating-net-zero-transition-china?downloaded=true
https://wribrasil.org.br/pt/publicacoes/new-economy-brazil-efficient-resilient-build-back-better
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Low Carbon Development: A Paradigm Shift Towards a Green Economy in Indonesia.
Bappenas, NCE, ODI, and WRI. 2019.
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https://www.greengrowthknowledge.org/sites/default/files/downloads/policy-database/indonesia_lowcarbon_development_full%20report.pdf

A NEW ECONOMY FOR BRAZIL

Benefits of low-carbon, climate resilient
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https://wribrasil.org.br/pt/publicacoes/new-economy-brazil-efficient-resilient-build-back-better

* Locking in — e.g. Colombia (coal), Mexico
(oil), Brazil (unsustainable agriculture)

* Lower long-term growth and employment
« Stranded assets — financial instability

* Unjust development — climate risks affect
the poorest the most

WORLD RESOURCES INSTITUTE



'HOWEVER THE RECOVERY/IS
UNEVEN, AND NOT GF
ENOUGH



$16 TRILLION IN RESCUE/STIMULUS SPENDING ALREADY

COVID-19 Rescue and Stimulus Spending
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Fiscal Policies Database. IMF. April 2021. ‘" WORLD RESOURCES INSTITUTE



https://www.imf.org/en/Topics/imf-and-covid19/Fiscal-Policies-Database-in-Response-to-COVID-19

SPENDING IS DEEPLY IMBALANCED

COVID-19 Rescue and Stimulus Spending
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Fiscal Policies Database. IMF. April 2021. ‘" WORLD RESOURCES INSTITUTE



https://www.imf.org/en/Topics/imf-and-covid19/Fiscal-Policies-Database-in-Response-to-COVID-19

Emerging market and developing economies
(26 countries, representing 31tn in GDP)
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Global Recovery Observatory, UNEP, and Oxford. Are We Building Back Better?
Evidence from 2020 and Pathways for Inclusive Green Recovery Spending. March 2021.
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https://www.unep.org/resources/publication/are-we-building-back-better-evidence-2020-and-pathways-inclusive-green

Climate Relevance of Fiscal Measures in the G20 Related to the COVID-19 Crisis
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Fiscal Monitor: Policies for the Recovery. IMF. Oct. 2020. WORLD RESOURCES INSTITUTE



https://www.imf.org/en/Publications/FM/Issues/2020/09/30/october-2020-fiscal-monitor

BNEF: 7% OF GLOBAL STIMULUS AIMED AT CUTTING EMISSIONS OR AIDING
CLIMATE ADAPTATION COMPARED TO 8% EXPLICITLY FOR CARBON-INTENSIVE
SECTORS

Covid-19 stimulus approved as of January 2021

Approved
Approved
stimulus for
industries
0 400 800 1,200

mAsia m Oceania mEU $ billion
= Other Europe » MENA m North America
w Latin America ~ Sub-Saharan Africa

BNEF 2021. © WORLD RESOURCES INSTITUTE


https://bcse.org/factbook/

WHAT DOES IT TAKE
(INCLUDING FUNDING)
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CLIMATE FINANCE IS TOO LITTLE, TOO COMPLICATED AND NOT ENOUGH
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finance-2019/. Albeit underpinned by the correct principles, t



https://www.climatepolicyinitiative.org/publication/updated-view-on-the-global-landscape-of-climate-finance-2019/

Climate Finance vs. Investment Needed
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IFI COVID support approvals

1015
IFIs approved $206 billion for COVID-19 support 100
The IMF has committed >$100 billion in lending
since March, with 1/3 for low-income countries 90
The World Bank has more than doubled its
approved lending compared to last year, but g
disbursements have only increased by 1/3. =
o . . =) 70
Only 1.7% of total mternaﬂongl debt payments for 5 o .
2020 has been forgiven despite much talk.
No quantitative assessment of what is green in 28
IFI lending so far. 13.0 11.7
10
6.4
3.4 s I ,s 45 " L3 40
o 1l g m 0 ¥ = N
AfDB AlIB AMF AsDB CAF EBRD EFSD EIB IADB  IMF IsDB NDB WB
International Financial Institutions’ Covid-19 Funding Rebounds in September but Remains below Earlier Levels. Segal et. al. WORLD RESOURCES INSTITUTE

Oct. 23, 2020; How the Wealthy World Has Failed Poor Countries During the Pandemic. Peter S. Goodman. Nov. 1, 2020.



https://www.csis.org/analysis/international-financial-institutions-covid-19-funding-rebounds-september-remains-below
https://www.nytimes.com/2020/11/01/business/coronavirus-imf-world-bank.html

WE NEED TO THINK OUTSIDE THE BOX, BUT NO
TIME TO REINVENT THE WHEEL

Current approach
Project-by-Project approach

Unfocused piecemeal approach to
knowledge and technology
transfer

North-south climate finance

What is needed

Scaling up investment

Focus on resources
mobilization

Multi-actor collaboration
(PDBs?)

£/ WORLD RESOURCES INSTITUTE



HOPE: Full understanding of the credible advantages of green investment
both for the recovery and long-term strategy

Create fiscal space to plan and implement a sustainable investment

program
Prepare, scale-up, and scale-up and aggregate investments

— Knowledge and capacities gaps need to be filled
— Mainstreaming sustainability taxonomy and “quality” investment ratings

— Define financing needs through the project life cycles and match them
with specialized sources of finance

— Select or create risk-management instruments
— Promote blend finance and other credit enhancements

Offer “bridges” to national and international sources of long-term, green
investment and finance

WORLD RESOURCES INSTITUTE



PDBS WORLDWIDE

Assets & Equity shares in 2018

Number of banks

Assets
Total: $11,307,819

(Mis USD) Asia Pacific

142

Equity
Total: $1,826,718
(Mis USD)

Africa

0% 20% 40% 60% 80% 100%
@ Africa @ America B Asia Pacific @ Europe 8 World

Source: IDFC. ©" WORLD RESOURCES INSTITUTE



PDBS AND THE SDGS: ALREADY A LOT OF ALIGNMENT

Sustainable Development Goals mentioned in Annual Reports 2018 ()
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https://afdshiny.shinyapps.io/developmentbanksdatabase/

A schematic presentation of a multi-actor

cooperation of PDBs

PDB Cooperation Hub

Regional and

MBES Other PPFs

(e.g.GAP
fund)

Sustainable

. Developin
National N P 9 Investment

Green banks banks i . RIS opportunities
Institutional Institutional - e national and p(% )

N investors promotion : omp1
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reen securities reen aggregation governments _Climate Action Plans

markets -Project finance (NSGQ) -NDCs

markets

R
\// Projects for

Financing financing/
flows & TA Information

Promote climate action -

Prepare, scale-up, and scale-up and
aggregate investments

Sustainability taxonomy and
“guality” investment ratings

Help define financing needs through
the project life cycles and match
them with specialized sources of
finance

Active capacity building by
knowledge sharing among different
national, regional, and multilateral
D.B.s

Select or create risk-management
instruments

Promote blend finance and other
credit enhancements

Offer “bridges” to national and
international green finance



